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g™5f  ANY  OR  ^QF^RXLOVVING  INFORMATION  BEFORE  IT  IS  FILED 

drK  m*  ^  SECURITY  NUMBER  OR  Y0UR 

XTO  REV  PROD88  (7-68)  PAID  UP  <04/17J07]6 

tu,o  a,Dcc.tl.  _  CML,  GAS  AND  MINERAL  LEASE 

n^^,  u.Pk^JS^^Sf?6  to  ^  agreement  dated  the  30*  day  of  October,  2007,  between  James  L  BewHv  and  Camiito  a 

^o^^teSi1?^  e^^-^l'ingjmining.and  operating  for,  producing  and  owning  oil  gas.  sutohur  and  all  other  rrtmsrate  (wteflto  or 
Stei^di^iTS?^^^^^  ornate  survey  on  saB  land  lay  p?pe  ^-fflishlrrfXefadlira^S  or 

EHKSSS^^  Siren  Jed 

^ff^^!^f.j^l^^J?^^?f i^lL"  P?k?,  s.u  ^^'P"  an  addition  to  the  city  of  Lake  Worth,  Tarrant  County, 
I^L^SSSiSi?  fl*,**? ttwreof  recorded  in  Volume  1011  page  279,  plat  records,  Tarrant  County  Texas  inctudloa 

Mtaeral  Lease  dated  October  30,  MOT  as  recorded  In  Document  #  D207466581  In  the  deed  reewdstf  Tarrant bounty; 

abc^SJlcritadll^^  ffedeaaibe^allland,  if  any,  contiguous  oradjacent  to  or  adjoining  the  land 

fzSZZSSS?^  £1L  &lJi?Pe^S^&iJ?y  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  ttieor  unrecorded 
CSSmS  a  rSnfrS^feS  ^^a^^J^l^^,^a?f^^,^any  ^P^meTiai  indent r^ueSbS 
he^w  liSnSrfSSrSl  rtJSSrtS  ^^^M^"!^1 SUP^  ofdeterniirung  the  anwunt  of  any  bonus  or  other  payment 
SSI?7^^!^a5l^,^cT?^  to  <»ntain  MOMS  acres,  whether  actually  containing  more  or  ess,  and  the  above  recital  of  acreage  in 
wffhSlS?^^  to  be  the  tme  acreage  flwecTLessor  accepts  the  bonus  as  lump  sun  cor^erafcn  ^th^seand^TWlrS 

*™2 'rtwlSS*  *^J?3JMSL!&  1<&*I  iS*  i2J*S?  under        provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

i^2?l£^K^rW,^«S  »u*  23%part  of  sucWl  atthewells  as  of  the  day  it  is  run  to  the  pipe »»  oTste^ta^Le^sir^esUrl 
g^case.to  }w  2&or  lie  cost  of  Mngoi  to  render  it  marketable  ptoe  line  oil;  (b)  To  pay  Lessor  on  gas  arb  ^M»S 


ESP  ^  ™J£  «xig  as  saw  weiis  are  shut-in,  and  thereafter  this  lease  may  be  continued  In  force 

h^^r^ sS^SmS^W  c2^n?^^a3re5sJ!?  "**  reasonable  diligence  to_produce.  utilize,  or  market  the  minerals  capable  of 
toS&B^^^^&fa  ""Ul  Inaexercse  of  such  exigence,  Lessee  shaiinot  be  obligated  to  retail  or  furnish  tatiHes TotrwrltenweH 
^^^^^^.^W^^  sgParaton  and  lease  tank,  and  shall  not  be  requSed  to  settle  labor  trouHe^tomaTket  oasupon 
S^^ffifflS  IfjA^™*  w  tm&&  ^fter  the  explraBpn  of  the  primary  temTall  such  wens  are  shut*  fwape^ofnS 

^^^^L3^^!9^^. ,hereareno  operations  on  said  land,  then  at  orlefore  the  expiration  of  said  ninety  dw  period  Lessee 
Ihli  ^^^L^iS^^^L^&^a  sw^to  ^Jgte  CM -00)  for  eachacre  of  tend  then  covered  r^S  Lessee 
^J^V^^II^13  SL1600^5  at  °f  ^Q**  "^V*  eacn  arinrv^rsary  of  the  expiration  of  sakJ  ninety  day  period  if  upon  such  anniverearv 
Wis  lease  Is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph  Each  such  pavment  or te^r^allbe  rreSetothe 

?f^3yt»depoated  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes 

^Wtal^Ljw?^  E^'jE  ^5L^yilSLEf^£Lp^rT^i^1  RE2v!£led-      «" tender  ^  *uHn  royalty,  in  the  manner  above 
SS£^'h£2h^£r™y  to^!Hch  EM66 i^separateK'  tp  each  in  accordance  with  their  respective  ownerships  thereof ,  as  Lessee  may  elect  Any 
^  *ecl2^fei^2!  deposited  in  the  mall  or  de^ered  to  the  par^  entMeci  tore^^p^rnelvbr  toa 
St^SSf  «?^£5rT^,briSRvf  00    b*foreJhe  last  date  for  payment  Nothing  herein  shall  inwairLessee's  right  to  released  wovSed  in 

»Tow^tffis^e^^ 

i««  ^^^^^S^^I)t^iJ\^.^1ion'^' i?01  orJVni?ze  ^  tend  .covered  by  this  lease  with  any  other  land  covered  by  this 
ir% °JSSLSlftj^e4?nJe^*Ji  Hi*?  or^1  ^^l2:i!!2?0P8'  ^  88  to  establish  units  containing  not  more  than  60 
S2h2^  S^™  ^S2S^JS^S!?!Jjro^^  units  rrw  be  esteblished  as  to  any  one  or  more  horizons,  ore»stng  units  may  be 

mi^te^XW  2^; ^ ^ J^J^fS.^irl2^ Wd jV^rocarbons  condensate  whi_ch.are  not^uids in  the  subsurface  reservoir,  {3) 


nriiirJJwi  K«r.l^^~_i^2Lr^^5^ul*i!'T^  "iwivmwiw  pjci  mus/  wiiui  »c  iict  >uuiu5  tn  ine  suDsurrace  reservoir,  (3) 
r^ittedPSS^te^rtfffi3  ^  i^^^^OTS*^la9ency  hiS3n9  J}**scl*ction.  If  larger  units  than  any  of  those  herein 
fSSSL^jTSLiJ r? JEMSJfSSSS?*1,  ^.a^enlar9ement- are 15""  PW'u,red  under  any  gewmmena  nie  or  order;  for  the  drilling  or 
S^Si^SL^i  ferobteining  maxjm^affowable  from  any  wel  to  be  dnfled  drittrig,  or  already  drilled,  anySLKhuntt 

^^tft^SflSl^?3^  ^^'F71  to  ^iejee  Penrrttt^w  required  by  such  governmental  croeror  rJe.  Lessee  shaft  ewrSw  said 
r2M  t^^&*%&?^&22  SSffiJW1  "S-^^J  torJS?'":1  *  »ne  public  ofBce  in  whidi TwslSsels 

^k^^^J^fhSn^^^af!i^  ^  instruTients  buTif  said  instrument  or  instruments 

^IT^^P^^^?^  ^  s*™11  £??xneJ  f^*^  on  the  date  such  instrument  or  instruments  are  so  fHed  of  record.  Each  of  said 
SES+SiSi^K^f^tiS^  818 and  from  time  to  time  while  this  lease  is  in  force,  and  wtetneV before  or^  o^tior^or 

^^^.pej^^s™11  °l ^'fi*™*  e,*&£lPr?t  ^rposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
h^^j2JSJKM^1  "o*  effearvely  pooled  or  unsized.  Any  cperaticmconducted  on  any  part    such  uratized  tere^SS 

totoZ^^JSLtlXg?-  ex^St  thiB?yn!S1t  2L?^'  operations  oxxJucted  upon  said  land  under  this  fe^  There  shatteatoclted 
tonS^^^^SSlt2i^  ^lrL*a^suctLyr5t  ^ 10  f8*  separate  tract  wrthlnttie  unit  if  this  lease  covers  ser^te  trwte  vSthe 
unit)  thatjjroportion  of  the  total  prcductton  of  unitized  minerals  ftcfnthe  unit  after  deducting  any  used  h  lease  or  unrtceerafiorwT  whtah  the 
2^  SL^^ia?^  'nliVSfi™* ior,  such  separate  trad)  cotereS  by  this  lease^vKthe^rtbea^^  ofSfact 
acres  in  the  unit,  and  the  production  so  allocated  shal  be  considered  for  aN  rxjrposes,  indudrKi  oavment  or  deJh«fv  ofroisSv  o^SrirviTnuSu 

SjV?0^  P^uced  tnererrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionarv  estate  of  anv  term  rovalrv  or  mineral  asfe*»  am*** 
SE^f^.'  £  roya?ei  EJ^l'S,*118  PfSB?"3"  w  *  ^  frc^a^era  ^rtshStf  s^^mrtafiSfof  STreSriS 
^^^^^^SS^^^JS^"'^ ^  inc,u*s  land  not  covered  by  this  lease  atSTriot  I *ve  tw ^effect  rfSSSra 
™SS2K.!SSL2^t  ^  CT^'fifl.  ^jKiut  imitation,  any  shut-in  royalty  which  may  become  payable mnder itetoseTbatween 

nrl^S  ^^^fL^^ilf3,^^  „5  te^,'  ^^eP1  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are 
?^2S?^S^lfor  "r*2^  ui^*  311 P00^  'eases  are  released  as  tolands  w«hln  the  uniL  At  any  time  white  this  lease  is^  force 

^f^r^te^J^T^l!^^  hereiiider.by  filing  for  record  in  the  public  office  where  this  lease  is  r«x>rded  a idec^ticfl 
S&d^vll^       ^^^Jt^^K*^^^  unit-  ^  a^0"1^  "Iff "»  amended,  re-fcirr^reduSd  w 
SSS^  nffi^^^a,^yJ^a2l??m.  ^ JP-^o8^  "?ej 0D?inal  forrmn9  thereof  by  filing  an  appropriate  Bistrument  of 

H^^rJir^P/SS  ? -cl^Lw11k5  {noie?  acreage  is  located.  Subject  to  the  provisions  of  thte  paragraph  4,  a T unit  once  established 
^^™?SJI1  ^SSL??*  'egse^ct  thereto  shall  remain  in  force.  If  this  tease  rawoTTwreafer^ "omerstepanSei^ 
.y^iSSSf  «^S^rf^^ni™^L^Lbei^  ™y  ^  "perate  tracts  is  intended  or  shall  be  implied  or  resuH TrSeWfSj^ 
A^^^^^^^^^^s  tea5e  ^  Lewee  S0?"  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph 
l^^SSSfS^^S?00  Pf?*^as  herein  provided.  As  used  In  this  paragraph*,  the  vwrds  "separate  fracTmean  anyfraTwffii 
royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  fromthaT aslo  any  other  part  oftne  leased  prernfses 


5.  Lessee  may  at  any  lime  and  Irom  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  rebeved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  'operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
 —  j  =  —  , — -f  raping  0f  a      jn  g9arcri  for  of  \n  an  endeavor  to  obtain  product — * 

,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 


reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  wel  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  j 


7.  Lessee  shall  have  the  use,  free  from  royally,  of  water,  other  than  from  Lessor's  water  we  Is,  and  of  oil  and  gas  produced  from  said  land  in 
al  operations  hereunder.  Lessee  shal  have  the  right  at  any  time  to  remove  an  machinery  and  fixtures  placed  on  said  land,  inckxSng  the  right  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  or  the  Lessor. 
Lessee  shal  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  lime  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
Hie  covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
assigns,  and  successive  assigns.  Mo  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof, 
howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  inctudiig,  but  not  limited  to,  the  location  and  drang  of  wells 
and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  Knowledge  or  notice  thereof  of  or  to  Lessee,  its 
successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  tight  to  receive  the 
same,  howsoever  effected,  shairbe  bmdng  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
division,  supported  by  either  originate  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence 
such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
such  record  owner  to  establish  the  validity  of  such  change  or  drvision.  if  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner.  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  above. 

g.  In  tie  event  Lessor  considers  that  Lessee  has  not  compfced  with  an  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shal  be  precedent  to  lie  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shal  be  brought  until  the  lapse  of 
sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  (he  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or 
any  of  trie  alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  al  its  obligations  hereunder.  If  this 
lease  is  canceled  for  any  cause,  it  shal  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  weH  as  to  which  there  are 
operations  to  constitute  a  drting  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shal  also  have  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  kx  current  operations- 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  Kens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  ttat  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  Interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  Al  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shal  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  trose  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

12.  Lessor  agrees  that  ftis  lease  covers  and  irKjuote  any  arvJal  of  Lessor's  ricjhtsi^ 

land,  other  than  existing  water  wells,  and  for  al  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weBbore  shall  be 
deemed  the  same  as  the  drfling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  resufl  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  the  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and 
Lessee  may  encounter  difficulty  securing  surface  tocattonfe)  for  driing,  rework  r>q  or  other  operations.  Therefore,  since  dnlng,  reworking  or  other 
operations  are  either  restricted  or  not  atowed  on  said  land  or  otheneases  in  the  vicinity,  *  is  agreed  that  any  such  operations  conducted  at  a 
surface  location  off  of  said  land  oroff  of  lands  with  which  said  land  are  pooled  in  accordance  wffli  this  lease,  provided  that  such  operations  are 
associated  wth  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith, 
shal  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothng  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooSng  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

15.  It  is  the  desire  of  Lessee  to  obtain  from  Lessor  an  Option  to  Extend  the  term  of  this  lease  for  an  additional  two  years  from  the  expiration 
date  of  the  primary  term  of  this  lease.  Lessee  may  exercise  their  Option  by  an  additional  payment  of  $3500.00  per  mineral  acre.  This  option  may 
be  exercised  by  written  notice  accompanied  by  check  payable  to  Lessor  representing  the  bonus  r>ayment  stated  above,  on  or  before  the  expiration 
date  hereof.  If  Lessee  elects  not  to  exercise  this  option,  this  option  wUI  terminate  on  the  expiation  date  of  the  lease. 

16.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  this  lease  is  a  No  Surface  Occupancy  Lease. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  Srst  above  written. 


Carnle  G.  Beverly 


STATE  OF 

COUNTY  OF, 

This  instrument  was  acknowledged  before  me  on  th 
Beverly.  Husband  and  Wife 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


.  day  of 


Signature 


■aawbv  James  L.  Beverly  «d  Camille  G. 


Public  Q 


My  commis 


_  NoJajo(>PiJblic  A 


